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Diversified Wealth Management Unit Trusis
Manager's Statement
For the period euded 31 March 2010

Muouger's Stalement

In the opimon of the Manager. the accompanying Financial Staremenix are drawm op $0 45 1o present fuirly the linancial position of the Diverstfied Wealth Management Unit Trusis as a1 31
March 2010 and thew results for the year anded on thal date 0 accordance with the requirements of the Diversified Wealth Management Unst Trusts Masier Trust Deed dated 19 March 2008

The direciors are of the opimion that the Diversified Wealth Management Unst Trusts will be able 10 pay their debts as and when they fall due

Director

Diversificd Wealth Management Liumnted

17 Jun= 2000

Addirigonal Unitholder Information
Notce ol Trust Deed Amendment

Under classe 22 2 of the Trust Deed povermung the Diversafied Wealth Mamagement ng Trusts and the Lt Trsss Act 1960, the Manager, Diversified Wealth Muxigerment Liruted s
cequired to advise unitholders in sunvwnany foimt of any amendments to the Trust Deed

There has been no amendment to the Trust Deed dunng the penod covered by the Financial Statenents
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Diversified Wealth Management Unit Trusts
Statements of Comprehensive Income
For the period ended 31 March 2010

Balanced Food Dynamic Fund
Year ended 1) months ended 4 months ended
31 March 2010 31 March 2009 31 March 2010
Notes 5 $ s
lacome
Interest income 50,806 34,464 567
Dividends and distributions 164,525 61,874 6,266
Net foreign currency gains on cash and cash equivalents 2,741 6,629 1,891
Other net changes in fair value on financial assets at fair value through profit
or loss 1,142,342 (61,641) 62,977
Total income 1,360,414 41,326 71,701
Expeases
Management fees 5 168,084 43,144 12,723
Trustee fees 3 6,355 1,631 481
Audit fees 9450 - 5,400
Transaction costs 34,230 11,163 3,528
Interest expense 85 - -
Other expenses 4310 1,345 488
Total operating expenses 222,54 57,283 22,617
Profiti(Joss) for the period 1,137, %K) (15,957 49,084
Other comprehensive income - - -
Total comprehensive income/(loss) for the period attributable to
Unitholders 1,137,900 (15,657) 49,084

The acconpanying notes are an integral part of these Financial Statements.
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Diversified Wealth Management Unit Trusts
Statements of Changes in Net Assets Attributable to Unitholders
For the period ended 31 March 2010

Balanced Fund Dynamic Fund

Year ended 11 months ended 4 months ended

31 March 2010 31 March 2009 31 March 2010

s 3 $

Net assets attributable to Unitholders at the begioning of the period 3,450,992 - -
Proceeds from units issued 11,085,479 3,832.452 2,006,209
Redemption of units (601,391) (353.459) -
Unitholder rax liabiliies (38,169 (12.044) (844)
Net increase/{decrease) from transactions in units 10,445,919 3,466,949 2,005,365
Total comprehensive income/(loss} for the period arributable 1o Unitholders 1,137,904 (5957 49,084
Net assets attributable ro Unitholders at che end of the period 15,034,811 3.450,992 2,054,449
Year ended 11 months ended 4 months ended

31 March 2010 31 March 2009 31 March 2010

Uunits Uniig Units
Units on issne

Balance at the beginning of the period 3,577,780 - -
Units issued 10,586,489 3,950,025 2,006,842
Units redeemed {583,224) (372 .245) an
Balance at the ead of the period 13,581,045 3,577,780 2,0061811

The accompanying noles are an integral part of these Financial Statements.
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Diversified Wealth Management Unit Frusts
Statements of Financial Positlon
As at 31 March 2010

Balunced Fund Dynamic Fund
31 Mareh 2010 31 AMarch 2009 30 March 2010
Nofes N $ S
Current assels
Financial assets held at fau valoe through prefit and {oss & 14,733,644 3,097,382 1,032,556
Accrued income 7 5739 4,667 -
Other recenvables 7 30,145 211,170 1.851
Cash and cash equivalents 7 365,495 171,180 35485
Total assetx 15.134.023 I8 359 2.069.852
Current liabllides
Related pany payables & 76315 32507 10,013
Crutholder tax liabilines pay able 12447 - 31
Other payables 3 11,450 500 SA400
Total liabilities 100212 33407 15441
Net asxetx anribulable 1o Unitholders 15,034,81) 3.450 992 2,054 449

The Duectors of Diversificd Wealth Management Limuted authonsed these Finasiciad Statements for issue on 17 June 2010

/‘f -
//, - {
/, % "
Director Dil('rlur/ ._/{/J e PN

The accompanying noles are an wiegral part of these Fimancial Statemcints
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Diversified Wealth Management Unit Trusts
Statements of Cash Flows
For the period ended 31 March 2010

Balanced Fund Dynamic Fund
Year ended 't months cnded 4 mounths ended
31 March 2010 31 March 2009 31 March 2010
Notes H 3 $
Cash flows from operating activities
Proceeds from sale of financial instruments held at fair value through profit
or loss 1,829,593 T34 472 465,491
Dividends and distributions 149,097 60,313 4415
Interest income 49,758 29797 567
Purchase of financial mstruments held at fair value through profit or loss (12,323,513) (3,893,495) (2,435,070}
Transacoon costs on pwchases and sales of financial instruments held at fair
value through the profit or loss {34,230) (11,163) (3,528)
Operating expenses (135,426) {13,213) {3,678)
Net cash outflow from operating activitics 8 {10,464,721) (3,093,285 !li971,84]3!
Cagh ftows from financing activities
Applicadons 11,247,854 3,626,183 2,006,209
Withdrawals (569,177) {352,959 -
Unitholder tax liabities (22,382) (15.384) (812)
Net cash inflow from financing activities 10,656,295 3,257 840 2,005,397
Net locrease in ¢ash and cash equivalents 191,574 164,551 33,594
Cash and cash equivalents at the beginning of the financial period 171,180 - -
Foreign exchange gains on cash and cash equivalents denominated m
foreign currencies 2,741 6,629 1,891
Cash and cash equivalents at the end of the financial period 365495 171,180 352485

The accompanying nofes are an integral pan of these Financial Statements.,
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

1. General information
Reporting Entity

These Financial Staiements show (he financial position and performance for the period ending 3] March 20140 for the following entities:
& Diversified Wealth Management Balanced Fund
* Diversified Wealth Management Dynamic Fund

Collectvely these unii irusts are referred to throughow these Financial Siatements as the ‘Furkls' and individually as a ‘Fund' and are also known 25 the ‘Diversified Wealth Management Unit

Trusts',

The Funds' investment activitics arg managed by Diversificd Wealth Management Limited (the Manager'). The registered office for Diversified Wealth Management Limited is Level 8, Tower
2, 55-65 Shordand Swreet, Auckland, The Funds are domiciled in New Zealand.

Each fund is a separate unit trust established under a Master Trust Deed excouted by Diversified Wealth Management Limited on 19 March 2008, The Diversified Wealth Management
Balanced Fund was established under a Unit Trust Establishment Deed between Diversified Wealth Management Limited and The New Zealand Guardian Trust Company dated 19 March
2008 and commenced operations on 1 May 2008 The Diversified Wealth Management Dynamuc Fund was established under a Unit Trust Establishment Deed between Diversified Wealth
Management Limited and The New Zealand Guardian Trust Company dated 2 November 2009 and commenced operadons on 2 December 2009,

The principal activity of the Funds is investment.

The Funds are profit oriented entties

The Directors of Diversified Wealth Management Lunited athonised these Financial Statements for issue on | 7 June 2010
Statutory Base

The Diversified Wealth Management Unit Trusts are Umit Trusts as defined by the Unit Trusts Act 1960 and are subject 1o the provisiens of that Act.

2, Summary of significant accountiog policies
2.1 Basis of preparation

The principal accounting policies applied in the preparation of these Financial Statements are set out below These policies have been consistenily applied throughour the peniods presented,
unless otherwise stared

The Financial Statements have been prepared w accordance with the requirements of the Unit Trusts Act 1960, the Financial Reporting Act 1993, the Trust Deed and Generally Accopted
Accouning Practice in New Zealand (NZ GAAP). Thesc Financial Statemcnis comply with New Zealand cquivalents to International Financial Reporting Standards (NZ [FRS), and other
applicable Financial Reporting Standards, as appropriate for profit-prientated entitics. The Financial Statements also comply with nternabonal Financial Reporting Standards (IFRS). These
Financial Statements have been prepared under the historical cost convention, as modified by the revaluadon of inancial asseis and liabilities (inclading derivative financial instruments) at fir
value through profit or loss.

The preparation of Financial Statements in conformity with NZ [FRS requires the use of certan cnbical accounting esbmates. It also requires the directors of the Manager to exercise their
Jjudgement in the process of applying the Funds' accounting policies. The areas involving a higher degres of judgemen or complexity, or areas where assumptions and estimates are significarnt
to the Financial Statements are disclosed in note 3.

For the Diversified Wealth Management Balanced Fund the Financial Sttements have been prepared for the vear ended 31 March 2010, The comparative figures arc for (he eleven month
penod from the commencement of operations on 1 May 2008 to 31 March 2009, Therefors the comparative figures in the Statement of Comprehensive Income, the Statement of Changes in
Nes Assets Attributable to Unitholders, the Statement of Cash Flows and related notes are not directly comparable.

For the Diversified Wealth Management Dynamic Fund the Financial Statements have been prepared for the four month period from the commencment of operations on 2 December 2009 1o 31
March 2010, As this is the Fund's first reporang period comparative figures are not presemted.

(a) Standards and ameodments to existing standards effective 1 January 2009

NZ IAS 1 (revised), 'Preseniation of financial statemenus'. The vevised standard prohibits the presentation of items of income and expenses (thal is, 'non-owner changes in equity’) in the
stztement of changes in net assets atributable to unitholders'. Tt requites non-owner changes in net assets arributable to unitholders' to be presented separately from owier changes in equity.
All non-pwner changes in equity are tequired to be shown in a performance statement, but entities can cheose whether to (Wesent one performance statement (the statement of comprehensive
income) or two stalememts (ihe income statement and statement of comprehensive income).  The Funds have applied NZ 1AS | {revised) from | April 2009. and has elected o present solely o
statement of comprehensive income. The adoption of this revised standard has not resulted in a significant change to the presentation of the Funds’ performance statements as the Funds have
no elements of other comprehensive income.

NZ TFRS 7 (amendment) ‘Financial insguments: Disclosures'. The amendment requires enhanced disclosures about fur valuc measurement and Liquidity sk, [n pamcular, the amendment
requires disclosure ahowt fair value meagurgments by level ofa tair value measurement luerarchy. The adoption of the amendmen; results in addidonal disclosures but does nok have an impact
on the Funds’ Rnancial positons or performance.

{b) Standards and amendments i existing standards that are not yet applicable and have not been early adopted by the Funds

The following new standards and amendments (o existing standards are not a comprehensive list of sandards and amendments but are only those that affect the Funds.

NZ IFRS 9. '‘Financiql Instrunienis ' {effective from | Janvary 2013). This new standard specifies how an entity should classify and measure financial assets, including some hybrid conmacts.
The standard requires all financial assets to be classified on the basis of the entty's business model for managing the financial assets and the contractual cash Bow charactenstics of the financial
asset  Financial assets are required to be inbally measured at fair value plus, in the case of a financial asset not at fair value through profit or loss, particular transaction costs, and then

subsquently measured at amortised cost or fair value. Adoption of the standard 1s not expected to have an impact on the Funds' financial statements, The standard wall be adopted for the
financial period commencing | Apnl 2013,
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

2, Summary of sigaificant accounting policies (cont nued)
2.2 Financial instruments
(a) Classification

The Fund's investments are categonised ags financial assefs or financial liabilities a1 fair value through profit or loss, To datc all financial assets and liabilities have been designated at fair value
through profit or loss at inceprion.

- Financial instrunients designated at fair value frough profit or loss upon intial recognitton

Financial instrumenis designated at fair value through profit or loss at inception are those that are managed and their performance ¢valuated on a fair value basis in accordance with the Fands'
documented investment strategy. The Funds® policy is for the [nvestment Manager to evaluate the informanon abou these financial instruments on a fair value basis together with other related
financial information.

These are investments in fixed imerest securities. exchange traded equity instunents and unit rusts and unlisted equity instruments and unit trusis.

The designation of financial instruments at fair value through profit or loss is consistent with the Funds' isk management or investment strategy.

(b) Recoguition, derecognition and measurement

The Funds recoguse financial assets and financial liabilities on the date they become party ro the contractual agreement (trade date). Financial assets and financial liabiities ar fair value
through profit or loss are initially recognised at fair value, Transaction costs are expensed as incured in the Siaternent of Comprehensive Incorme.

Financial assets are derecognised when the nights to receive cashilows from the investiments have expired or the Funds have transferred substantially all of the risks and rewards of ownership.
Subsequent to initial recognition, all financial assets and financial liabilides at fair value through profit or loss are measured at fair value, Gains or losses anising from changes in the fair value
of the financial assets or financial babilities at fair vafue through profit or loss category are presented in the Statements of Comprehengive Income within net changes in fair value of financial
assets and liabilities at fair value through profit or loss in the period in which they anise.

Dividend income from financial assets at fawr value through profit or loss is recogrised in the Statements of Comprehenstve Income withun dividend income when the Funds' right to receive
payments is established.

(¢} Fair value estimation
Farr value vv an gcivve market

The fair value of finangial assets and liabilities traded in active markets are based on quoted market prices at the Balance Sheet date, The quoted market price used for financial assers held by
the Funds is the current bid price; the appropriate quoted market price for financial liabilities is the currens asking price.

Farr velue in an macitve or ungquoted nrarket
The fair value of financial assets and liabirues that are not raded in an aciive market is detemmined using valuation techiiques. The Funds use a varety of methods and makes assumprions that
are based on market condinons existing at each balance date. Valuation techniques used include the use of recent arm’s length market transactions, reference to other instruments that are
substantally the same, discounted cash fow analysis, option pricing models and other valuation techniques commonly used by market participants making the maximum use of market inputs
and relying as litde as possible on entity-specific inputs.

The Funds hold posidons in investment trusts that are not wraded o0 a secondary market and therefore a quoted marker price does not exist, However the managers of these invesoment trusts
regularly publish unii prices at which the Funds are able to redeem the units that it holds. The fair value of these unbisted investmenr usts is therufore the published redemption price,

2.3 Offsceting financial instruments

Financial assets and liabilitics are offset and the net amount reported in the Statemenis of Financial Position when there is a legally enforceable right 10 offset the recogmsed amounts and there
is an intention to settle on a net basis, or realise the asset and seitte the ligbility simulianeously.

2.4 Net assets antributable to unitholders

The Funds issuc uniis that are redeemable at the Unitholders’ option and have identical features and are therefore classified as equity. The units can be put back to the Funds at any time for
cash based on the redemption price. The fair value of redeemable units is measured at the redemption amouns that is payable (based on the redemption unit price) at the balance date if
Unitholders exercised their right to put the units back to the Funds.

Applicadons received for units in the Funds are recorded net of any entry fees payable prior to the issue of units in the Funds. Redemptons from the Funds are recorded gross of any exit foes
payable afier the cancellation of the units redecmed. Units are issued and redeemed at the holder's option af prices based on the Funds' net asset value per unit at the ome of issue or
redemption. A Fund's net asset value per unit is calculated by dividing the net assets atinbutable to the holders of that Fund with the total number of outsranding units of the Fund. [n
accordance wath the provisions of the offering documents, investment positons are valued based at the appropriate market bid or ask price for the purpose of determining the net asset value per
unit for subscriptons and redemptions.

1,5 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and deposits with invesunent custodians in New Zealand Dollars and other currencies. Payments and receipts
relating to the purchase and sale of investment securities are ¢lassificd as cash flows from operating activities. as movements in the fair value of these securities represents the Funds' main
incoime generalng actvity.

2.6 Imvestment income

Tnterest incoms on assers held at fair value threugh the profit or loss is included as interest in the Statements of Comprehensive Incomne on an accruals basis,. Changes in fr value for such

instruments are recorded in accordance with the policies described in note (2.2)  Dividend income 18 recognised on the ex-dividend date with any related foreign withbolding tax recorded in
the Statemenis of Changes in Net Assets Atnbutable to Unitholders as a Unitholder tax hability. Trust distibutions are recognised on a present entidlement basis,
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

2. Summary of significant accounting policies (continued)

2.7 Receivables

Recervables may melude amounts for dindends, interest and amounts dus from brokers for sscurities sold that have been contracted for but not yet delivered by the end of the accounting
period Receivables may also include amounts for unitholder contributions where units have been issued but the application proceeds have not yet been passed to the fund by the Trustee.
Receivables are initially recognised at cost, being the amounts receivable. They are subsequenily measured at fair value, bewg the initially recognised amoumt reduced for impairment as
appropriale. Any inpairment charge is recognised in the Statements of Comprebensive Income

2,8 Payables

Payables represent Labilities and accrued expenses owing by the Funds at year end and may include amounts due to brokers for secunities purchased that have been contracted for but not yet
delivered by the year end. Payables may also include amounts due to ymitholders where a redempuon request has been received but has not yet been paid at the balance date.

2.9 [ovestments gains and losses
Realised and unrealised gains and losses are reflected in the Smtements of Comprebensive Income as 'other net changes in fair value on fnancial assets at fair value through profit or loss'.

Unrealised gams or losses indude the change in net market vatue of investments held as at balance date and the reversal of prior period unreahised gains or losses onnvestments that have been
realised in the current year. Realised gains or losses are calculated based on the gross sale proceeds and the weighted average cost of the investmenis sold,

2.10 Expenses

All expenses, inchuding the Funds' manzgement and tustee fees, ave recogrused in the Statements of Comprehensive Income on an accruals basis.

2.11 Foreign currency translation

(a} Fynctional and presenigiion currency

The Funds' investors are from New Zealand, with the subscriptions and redemptions of the units denorminated in New Zealand dollars, The primary activity of the Funds is to generate returns
to investors by investing in financial insoruments in New Zeatand and other countries. The performance of the Funds is measwred in New Zealand dollars. The Manager cansiders the New
Zealand dollar as the cuwrency that most faithfully represents the economic effects of the underlying transaciions, events and condidons. The financial statements are presented it New Zealand
dollars, which ig the Funds' finctional and presentation currency.

(b} Transactions and balances

Forcign currency transactions arc ranslated into the functional currency using the exchange rates provailing at the dates of the wansactions. Foreigh currency assets and liabilities arc rranslated
into the fimetion currency using the exchange tate prevailing at the Balance Sheet date,

Foreign exchange gains and losses resulting from translation are included in the Siatement of Comprehensive Income.

Foreign exchange gains and losses telating to cash and cash equivalents are presented in the Statement of Comprehensive Income within 'net foregn cwrency gains on cash and cash
equivalents’

Foreigm exchange gains and losses relating to the financial assets and liabilities carried at fair value through profit or loss are presented in the Swatement of Comprehensive Incoitie within ‘other
nei changes in fair value on financial assets and financial habilides at fair value through profil or loss'.

2.12 Income tax
The Funds qualify as and have elecied 1o be Portfolio Irvestment Entides (PIEs) for 1ax purposes. Under the PIE regime income iz effectively taxed w the hands of the Unithalders and
therefore the Funds have no income tax expense. Accordingly. no income tax expense is tecognised in the Statements of Comprehensive Income  Income is disclosed grass of any resident and

foreign withholding taxes deducted at source and the taxes are included in Unitholder tax liabibines in the Staternents of Changes in Ner Asseis Attributable to Unitholders.

Under the PIE regime, the Manager amibutes the taxable income of the Funds o Unitholders in accordance with the proportion of their interest in the Funds. The incoms anmibuted o each
Unitholder is taxed at the Unitholder's "prescribed investor rate” (which is capped at 30% from | April 2008) on redemptions and annually at 31 March each year.

Unitholder tax liabilides disclosed un the Statements of Changes in Net Asseis Atiributable 1o Unitholders consists of withdrawals to meet Unitholder tax liabilities under the PTE regime and
any resident and foreign withholding 1axes deducted at source.

2.13 Goods and services tax {"GST")

The Funds are not repistered for GST. The Statements of Comprehensive Income and Statements of Cash Flows have been prepared so diat all companents are siated inclusive of GST. All
items o the Smatements of Financial Position are stated inclusive of GST.

3. Critical accounting estimates and judg, 1t

The Funds make estiniates and asswmptions that affect the reported amounts of assets and lisbilides within the next finansial year  Estimates of the camrying value of financial assets are
continually valuated and based on histoncal expenence and other ficiors, including expectations of future events that are belicved to be reasonable under the circwnstances,

The Funds have classified units as equity wstruments in accordance with revised NZ 1AS 32, 'Frnancial Instriments: Presenigiion’. The Fonds continually assesses the classification of the
redeemable units 1o ensure they have all the features or meet all the conditions set out in paragraphs 16A and 16B of NZ 1AS 32,
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Diversified Wealth Management Unit Trusts
Notes to the Flnancial Statements
For the period ended 31 March 2010

4, Commitments and contingent liabilities

There are no commi oF COMing as at 31 March 2010 (31 March 2009: nene).

5. Related Parties

5.1 General

Partics are considered 1o be related if one pany has the ability to comirol the other party or exercise sigm ficant influence over the other party in making financial or operational decisions.
Diversified Wealth Management Limited is the Manager of the Funds and The New Zealand Guardian Trust Company is the Trustes of the Fund.

52 Related party fees

The Fund has incurred the following fees to the relared parties.

Balanced Fund Dynamic Fund
Year ended 11 months ended 4 months ended
31 March 2010 31 March 2009 31 March 2010

5 3 5
Diversified Wealth Management Limited Management fees 168,084 43,144 12,723
The New Zealand Guardian Trust Company Trusiee fees 6,355 1.631 481
174439 44,775 ]3&04

The Fund owed the following amounts 1o related parties at balance date.

Balanced Fund

Dynamic Fund

31 March 2010 31 March 2009 M March 2010

$ $ s
Diversified Wealth Management Limited Management fees 73,535 31,708 9,646
The New Zealand Guardian Trust Company Trustee fees 2,780 1199 365
76,315 32,907 10,011

Under the Trust Deed the managernent fees payable to Diversified Wealth Management Limited are payable monthly in arvears. The trustee fees payable to The New Zealand Guardian Trust
Company are payable quarterly in arrears.

5.2 Investments hy related parties
The mvestment interests of the directors of Diversified Wealth Management Limited in the Fund at balance date are:

As at 31 March 2010 As at 31 March 2009

No. Umits  Market Value  Market Value No. Units Market Value  Marker Value
$ % 5 Y
Balinced Fund
Nomman William Stacey 446,474 494,266 33% 102.038 98415 0.8%
Dorothy Vicki Watson 73,201 81,036 0.5% 2,197 2,119 0.0%
Dynamic Fund
Norman Williain Stacey 69,341 70,987 3.5%
6. Financial assets and liabilities held at fair value through profit or loss
6.1 Financial assets and liabilities
Balanced Fund Dynamic Fund
31 March 2010 31 March 2009 31 March 2010
s 3 $
Designated at fair value through profit oz loss at inception:
Fixed interest secunbies 1,588,189 3iL712 56,660
Cormmodides 620,583 300,442 121913
Listed equities and unit musts 7,999,464 1,833,664 1,091,025
Unlisted ¢quities angd wnit trusts 4455408 651,564 762,958
Total designated at fair value through profit or loss at inception 14,733,644 3,097,382 2,032,556
Taotal financial assets held at fair value through profit or loss 14,733,644 3,057,382 2,032,556
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

6. Financlal assets and lisbilities beld at fair value through profit or loss (continued)

6.1 Financial assets and liabilities (continued)

Balan¢ed Fund Drynamic Fund
Year ended 11 months ended 4 months ended
3 March 2000 31 March 2009 31 March 2010
s 3 L3
Other net changes in fair value on financlal assets at fair value throngh
profit or loss:
Realised 55,066 11,065 5,123
Changes in unrcalised 1,087276 (72,706} 57,854
Total pains/(losses) 1,142,342 {61,641) 62,977
Net changes o fair value:
Financial assets designated at fair value through profit or
loss at incepbon 1,142,342 (61.641) 62,977
Total gains/(losses) 1,142,342 (61,641) 62,977

6.2 Geographical distributions

The Funds may hold investments overseas. This exposes the Funds to the risks associated with investing in these countiies. The investments of the Funds (being financial assets at fair value
taough profit or loss, acerued income on these financial assets and cash and cash equivalents) are represented by geographical segment as follows:

Balanced Fund Dypami¢ Fund
Year cnded 11 months ended 4 months ended
31 March 2010 31 March 2009 31 March 2010
s 3 5
Geographical sector concentration
New Zealand 3,834,793 923,243 462,738
Australia 5,092,033 1,481,482 783,752
North America 4618314 536,895 603,633
Europe 1,559,738 331,609 247,918
Total 15,104,878 3,273,229 2,068,041
7. Financial instruments hy category
Balanced Fund Dynami¢ Fund
31 March 2010 31 March 2009 31 March 2019
$ 3 $
Assets at fair value through the profit and loss
Financial assets held at fair value thraugh profit and loss 14,733,644 3,097,382 2,032,556
Total assets af fair value through the profit and loss 14,733,644 3,097,182 2,032,856
Loans and reccivables
Accrued income 5,739 4.667 -
Other receivables 30,145 211170 1,851
Cash ang cash equivalents 365495 171,180 35,485
Total loans and receivables 401,379 387,017 37,336
Total financial assets 15,135,023 3,484,399 2,069,892
Other financial liabilities
Related party payalides 76315 32,907 10,011
Other payvables 1t 4s0 300 5,400
Total other flnanclal liabilities 87,765 33,407 1541
Total financial liabilities 87,765 33407 ]51411
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

8. Reconciliation of profit/(loss) to net cash outBow from operating activities

Balanced Fund Dymamic Fund
Yearended LI months ended 4 months ended
31 March 2010 3] March 2005 31 March 2010
3 $ §
Profit(loss) for the period 1,137,900 (15,957) 49,084
Cash items
Proceeds from sale of fnancial inseruments held at fair valoe through profit
or loss 1,829,593 734,472 465491
Purchase of fnancial instruments held at fair value through profit or loss (12,323,513) {3,893.495) (2,435,070)
Net foreign currency gains on cash and cash equivalents (2,741) {6,629) (1,891)
Non cask items
Cther net changes in falr value on financial assets at fair value through profi
orloss (1,142.342) 61,641 (62,977
Net change in accrued income and receivables (16,476) {6,228} (1,851)
Net change in payables 52,858 32,907 15,411
(11,602,621) {3,077,332) (210202337)
Net cash outflow from operating activities (10,464,721) (3,093 289) (1,971,803)

9. Financial risk managemeat
9.] Financial risk factors

The Funds' activities expose them Lo a variety of financial nsks: market nsk {including currency nisk, fair value interest rate risk, cash flow itwerest rate risk and price risk), credit risk and
liquidity risk.

The Funds' overall risk management prograinne seeks 1o provide Unitholders with a compettive rate of return, while protecting Unithelders' capital sum and imaintain the valve of the
investment relative to inflaion over the inedium or longer-term,

All secunties investments present a risk of loss of capital. The Funds hold fixed interest secuniies, equity security positions, livestmenis i urt trusis and commodities where the maximum
loss of capital is limited to the fair value of those positions

In addigon to intemal nsk management camed out by the Manager, financial risk is also managed by the sening of an investmeni policy. agreed with and monitored by the Trustee and set out
n each Funds’ prospectus.

The Funds use different methods to measure and manage the various types of nsk to which they are expesed; these methods are explained below.

9.1.1 Market risk

{a} Price risk

The Funds are exposed to secunhes prige nsk on its equity and unit trust holdings, This arizes from investments held by the Funs for which prices i the future are yncertain - Where non-
monetary financial instruments - for example, equity securities - are denominated in currencies other than New Zealaod dellars, the price igally ¢xpressed in foreign currency and then
converted inte New Zealand dollars will also fluctuate because of changes in foreign exchange rates. Paragraph (b) Foreign exchange risk’ below sets out how this component of price nsk s
managed and measured.

The Fimds manage price risk by ensunng that all activiries are transacted in accordance with mandates, overall investment strategy and within approved limits,

The table below summarises the sensitivity of the Funds' net assets atributable to Unitholders to equity and commodity price movements, including the effect of movements in foreign currency

exchange rates on equity and commedity prices, as at 31 March 2010, If the prices of equily securides in which the Funds invest at 31 March 2010 had increased or decreased by 5% with all
other variables held congtant, this would have had the following impact on the Statement of Comprehensive Income and net assets atmibutable ro Unitholders:

Balanced Fund Dynamic Fund
31 March 2010 31 March 2009 31 March 2010
$ 3 3
5% increase in equity and commodity prices 657273 139284 98,795
5% decrease in equity and commodity prices (657,273) (139.284) (98,795}
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

9. Financial risk management (continued)

9.1 Financiat risk factors (continued)

9.1.1 Market risk (contioued)

th) Foreign exchange risk

Fareign currency risk, as defined in IFRS 7, "Financial Instrumenis: Disclosures . anises as the value of future transactions, recognised monetary assets and monetary liabilities denominated in
currencies other than the functional currency fluctuate due to changes in foreign exchange rates. IFRS 7 considers the foreign exchange exposwre relating to non-monetary assets and Liabilities
10 be a component of market price risk not foreign cwitency risk. The Funds operate interationally and hold both monetary and non-monetary assets denominated in currencies other than New
Zealand dollars, the fimetional currency. However, management monitors the exposure on all foreigm curency denominated assets and liabilides  The table below has been analysed berween
monelary and non-monelary items to meet the requirements of IFRS 7.

The Funds may enter into foreign exchange derivatives to hedge the foreign curtency risk implicit in the value of the portfolio securities denominated in foreign currency. The Funds may choose
not to enter inte amy freign cwrrency hedging mransactions. As the manme of these contracts is to manage the intematonal investment actvides of the Funds, they are accounted for by marking

1o market at balance date 1n a manner consisient with the valuation of the underlying scourities.

Al the balance date the Funds had the following foreign currency exposures (expressed in NZD equivalents):

Balanced Fund Dynamic Food
31 March 2010 31 March 2009 31 March 2010
. 5 $ s

Australian Dollar (AUD}
Monetary assets 244,568 169,926 2,306
Non-monetary assels 4,847,465 1.311,556 744 859
Canadian Dellar (CAD)
Nan-monetary assets 891,974 126418 188,623
British Pounds (GBP)
Monetary assels 1,112 37 %
Non-monetary assels 1,558,626 331,572 247,927
United States Dollars (USD)
Monetary assets 9,930 - -
Non-monetary assets A T16410 410,477 412,029

At the balance dare, had the exchange rates between the New Zealand dollar and the foreign currencies increased or decreased by 5% with all other variables held constant, the impact en the
Statement of Comprehensive Income and Net Assets Atinbutable to Unitholders would have been as follows:

Balanced Fund Dynamic Fund
31 March 2000 31 March 2009 31 March 2010
§ 3 $

Monetary assets
Exchange rates increased by 5% {12,172y (8,093) (109)
Exchange rates decreased by 5% 13,453 8,945 121
Nor-monelury assels
Exchange raies increased by 5% (524,499) (103,81)) (75,878)
Exchange rates decreased by 3% 579,709 114,738 83,865

f¢} Fair value and cash flow interest rate risk

Interesi rale risk arises Gom e eflects of Auctumtions in the prevailing levels of markets interest rates on the fair value of financial assets and liabilines and future cash flow. The Funds hold
fixed interest securities that expose the Funds 1o fair value micrest rate risk. The Funds also hobd cash and cash equivalerts n New Zealand dollars and other cumencies that expose the Funds
to cash flow interest rate risk. The contractual maturity profiles and the effective imerest rates of interest eaming financial nstruments are as follows:

Balanced Fund Dynamic Fund
31 March 2010 31 March 2009 31 March 2010
s § 3

Fixed Interest securitles
1-2 years 145,076 - -
2.5 years 662,865 24,021 30,600 ;
Over 5 years 107.237 151263 - ;
Perperual 673,011 136,428 26,060
Total fixed interest securities 1,588,189 A14,712 56,660
Weighted average imerest rate % per annum 5.05% 6 84% 2.52%
Cash and cash equivalents, margio deposits and foreiga cash deposits
Ar call 365,495 171,180 35,485
Interest rate % per annum 1.50% 250% 2.50%
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

9. Financial risk management (contimed)

9.1 Fimancial risk factors (contibued)

9.1.1 Market risk {continued)

fc) Fair value and cash flow interesi rate risk(continued)

At the balance date, had the interest rate increased or decreased by 1% with all ather vaniables held constant, the impact on te fair value of financial assets held by the Funds and therefore the
impact an profit and loss and net assets attributable to Unitholders, would have been as follows:

Balanced Fund Dynamic Fund
31 March 2010 31 March 2009 31 March 2010
s $ $
Fair value interest rate risk
Interest rates increased by L% (24,474) 7,791) (859}
Interest rates decreased by 1% 25,366 8,255 893

At the balance date, had the interest ratc noreased or decreased by 1% with all other variables held constany, the impact on fiture cash flows by ihe end of the following 12 month penod and
therefore the impact on profit and loss and net assets attributable to Unitholders would be as follows:

Balanced Fund Dynamic Fund
31 March 2010 3] March 2009 31 March 2010
$ 5 5
Cash flow interest rate risk
Lnterest rates increased by 1% 3,655 1,712 355
Interest rates decreased by 1% (3,655) (1,712) (355)

9.1,2 Credit risk

Credit risk is the poiential risk of financial loss resulting from the failure of counterparties 1o honour fully the 1erme and conditions of a contract with ihe Funds. The Funds are primarily
exposed to credit risk through their investment acdvities, The maximum credit sk of financial instruments is considered to be the carrying value The trustee regularly reviews and approves
an investment strategy that is itmplemented by the Manager. The investment strategy incorporates an appropnate diversificarion of nvesoments and ensures that the Funds have no significant
concentraion of credit risk,

The Fund invests in debt securities, which nmay have an investment grade as rated by recognised rating agencies. The maximum exposure to credit nisk at the reporting date is the carrying
amount of the financial assets. An analysis of debr securities by rating (s set out in the table below:

31 March 2010 31 March 2009 31 March 2010
$ $ H
Prime (AAA) 81,173 . -
High Crade (AA+ / AA / AA-) 563,871 . 47,185
Upper Medium Grade (A+ / A/ A-) 1,030,148 311,712 44,960
Lower Medium Grade (BBE+ / BEB / BBB-) 278,492 - -
1,953,684 311,712 92,145

9.1.3 Liquidity risk

Liquidity risk is the nisk that the Fymds may not be able to gencraie sufficient cash resources to setde their obligations in Al as they fall due or can only do so on terms that are marenally
disadvantageous.

The Funds are exposed only to the sertlement of admunistration expenses and monthly redemptions of units. [ts policy is therefore to invesi the majority of assets in investmenis that are traded
1 an active market and can be readily disposed. Only a limited proportion of its assets tn investments are ot actively raded on a recognised stock exchange.

The table below analyses the Funds' financial assets and Enancial liabilities into relevant matunity grouping based on the remaining period ai the Balance Sheet date to the contractual maturity
date. The amounts in the table are the contractual undiscounted cash Hows.

31 March 2010 3] March 2009 31 March 2010
13 3 5
Relaced party payables
7 days to | month 76,315 32,907 10,011
Qther payables
Less than 7 days - 500 -
1-12 months 9,450 - 5,400
9,450 500 5,400
Coutractual cash outflows 85,765 33,407 15411
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

9. Finascial risk management (coatinued)
9.2 Capital risk management

The Funds' capital is represented by net assets atributable to Unitholders. The Funds' objectives when managing capital are to provide retumns for Unitholders through both capital growth and
income, The Funds do this by investing in a diversified portfolio of assets in New Zealand, Australia, the United States of America and Furope, Investment decisions are guided by the
mandate included in the investment statement and prospectus.

The Funds stnve to invest the subscriptions of Unutholder funds in nvestments that meet the Funds' objectives while maintaining sufficient liquidity to meet Unitholder redemgtions.

The Funds does not have any exiemally imposed capital requirements. Units may be redeemed on the last business day of each month, or such other daies as the manager shall fom time o
time determine, subject to recsipt of the redemption request.

9.3 Falr value estimation

The fair value of financial assets and Liabilives traded in active markets are based on quoted market prices at the close of rading on the year end date. The quoted market price used for
financial asscts held by the Funds is the current bid price.

A financial instrument is regarded as quoted n an active market if quoted prices are readily and regularly available from an exchange, dealer, broker er pricing service. and those prices
tepresent actual and regularly occuwring market transactions on an arm's length basis.

The Funds hold financial instruments for which the market is not considered active. For these instruments the Manager uses judgement to consider whether the quoted prices available reflect
the true faur value of the mstrument and may make an adjustment to the quoted price if appropriate,

The carrying value less impairment provision of other receivables and payables approximate their fair values.

The Funds adopted the amendment 10 NZ IFRS 7, effective | April 2009. This requites the Funds to classify fair value measurements using a fair value hierarchy that reflects the significance
of the inputs used in making the measurements. The fair value hierarchy has the following levels:

® Quoted prices (imadjusted) in active markets for idemncal assets or liabilites (level 1).

« Inputs other than quoted prices included within level 1 thal are observable for the asset or liability, either directly {that is, as prices) or indirectly (that is, denved from pnices) {level 2}.

» Inputs for the asset or liability that are not based on observable market data (that is, uncbservable inputs) (level 3},

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is detcrmined on the basis of the lowesi input that is significant to the fair value
measurement in its entirety. For this purpose, the significance of an input is assessed againse the fair value measurement inits entirety. 1fa fair value measurement uses observable inputs that
require significant adjusoment based on unobservable inputs, that measurement is a level 3 measurement.

The determinanon of what consttutes ‘ohservable’ requires significant judgement by the Manager. The Manager considers observable data to be thal market data that is readity available,
regularly distributed or updated, reliable and verifiable and provided by independent soarces that are actively involved in the relevant market. The following 1able analyses within the fair value
hicrarchy she Funds' financial assets (by class) measwred at fair value at 31 March 2010;

Level 1 Level 2 Level 3 Total
5 $ 5 5

Batanced Fund
Financial assets designated at fair value through profit or loss at inception:
Fixed interest securities 754,184 834,005 - 1,588,189
Conmnodities 690,583 - - 690,583
Listed equiti¢s and unil mists 7,999,464 - - 7,999,464
Unlisted equitics and unit ousts - 4,455,408 - 4455408

9,444,231 5,289,413 - 14,733 644
Dynamic Fund
Financial assets designated at fair value through profic of loss af inception:
Fixed interest securitics 16,060 20,600 - 56,660
Comoditics 121,913 - - 121,913
Listed equities and unii trusts 1,091,025 - - 1,091,025
Unlisted equnes and unit trusts - 762,958 - 762,958

1,238,998 793,558 - 2,032,556

In the ficst year of application of the NZ TFRS 7 amendment, there is no requirement for an entity (o provide comparative information. The Funds have therefare elected not to provide
comparatives.

The valuation of the Funds' holdings of government bonds, exchange-maded bonds, listed equity securites and listed unit trusts are based on quored market prices in actve markets, and
therefore classified within level 1. The Funds do not adjust the quoked price for these insorwments,

The Funds' holdings of corporate bonds. unlisted equiry securities and unlisted unit trusts are valued based on quoted market pnces in markets that are not considered 1o be active and are
thercfore classified wathin level 2.

There have been no ransfers berween the different classifications dusing the financial year,
10, Segment information
A business segment is a group of assets or pperations engaged in providing products or services that are subject to nzks and rewards that are different from those of other business segments. A

geographical segment is engaged in providing products or services within a particular economic environment that are subject to risks and returns that are different from these of a segment
opérating in other economic environmends. The Funds operate in the investmens indusery and all operations are carried owt in New Zgaland,
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Diversified Wealth Management Unit Trusts
Notes to the Financial Statements
For the period ended 31 March 2010

11, Events occurriog afier the balance sheet date

No significant events have occurred since balance date which would impact on the financial position of the Fund disclosed in the Balance Sheet as at 31 March 2010 or on the reswts and cash
fows of the Fund for the peniod ended on that date,
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CHARTERED ACCOUNTANTS

AUDIT REPORT TO THE UNITHOLDERS OF

DIVERSIFIED WEALTH MANAGEMENT BALANCED FUND
DIVERSIFIED WEALTH MANAGEMENT DYNAMIC FUND
(Collectively referred to as the 'Unit Trusts’)

We have audited the financial statements on pages 3 to 16. The financial statements provide
information about the past financial performance and cash flows of the Unil Trusts and their
financial position as at 31 March 2010. This information is stated in accordance with the accounting
policies set out on pages 7 to 9.

Manager’s Responsibilities

The Manager is responsible for the preparation of financial statements which gives a true and fair
view of the financial position of the Unit Trusts as at 31 March 2010 and of the results of their
operations and cash flows for the period ended on that date.

Auditor’s Responsilbilities

It is our responsibility to express an independent opinion on the financial statements presented by
the Manager and reporting our opinion to you.

Basls of Opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing:

. the significant estimates and judgements made by the Manager in the preparation of the
financial siatements, and

° whether the accounting policies are appropriate to the Unit Trusts circumstances,
consistently applied and adequately disciosed.

We conducted our audit in accordance with New Zealand Auditing Standards. We planned and
performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatements, whether caused by fraud or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements.

Our firm do not carry out other assignments for the Unit Trusts. Our firm has no other interests In
the Unit Trusts.
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Unqualified Opinion
We have obtained all the information and explanations we have required.
In our opinion:

. proper accounting records have been kept by the Unit Trusts as far as appears from our
examination of those records; and

3 the financial statements on pages 3 to 16;
- comply with generally accepted accounting practice in New Zealand;
- comply with International Financial Reporting Standards; and

- give a true and fair view of the financial position of the Unit Trusts as at 31 March 2010
and their financial performance and cash flows for the period ended on that date.

Our audit was completed on 17 June 2010 and our ungualified opinion is exprassed as at that date.

St Lten

CHARTERED ACCOUNTANTS
AUCKLAND
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